Afghanistan's Energy War | FPIF

10of5

Blog Regions Issues

Publications

http://www.fpif.org/articles/afghanistans_energy war

A project of the Institute for Policy Studies

Press Room Events About

regions, Burope and Central Asia

Support FPIF

FPIF Latest

Gaddafi Took Knowledge of
Where Bodies Were Buried to
the Grave

Blog

By Carl Bloice

October 24, 2011

A sigh of relief undoubtedly went
up in transatlantic capitals when
Gaddafi was killed.

What's Next for U.S.-Libyan
Relations?

Op-Ed

By Phyllis Bennis

October 24, 2011

With vast oil reserves but a
deeply divided country, Libya is
vulnerable to outside powers
after Gaddafi's death.

Defending Bloated Military
Spending

Op-Ed

By Ryan Alexander

October 24, 2011

The Pentagon is scrambling to
protect its flank in these budget-
cutting times.

More Isn't Necessarily Better
With Pakistan's "Nuclear
Security Culture"

Blog

By Russ Wellen

October 22, 2011

Pakistan plans to train over
8,000 personnel to augment its
nuclear-security forces:
extremist Islamists need not
apply.

MORE

Search FPIF

Afghanistan's Energy War

By Shukria Dellawar and Antonia Juhasz, October 5, 2011

Violence escalated daily in
Afghanistan with the approach of
the 10-year anniversary of the
U.S. invasion on October 7. At the
same time, a little-noted energy
agenda is moving rapidly forward
that may not only deny Afghans
the much needed economic
benefits their energy resources

could provide, but may also exacerbate insecurity and instability, ensuring a
prolonged U.S. and foreign military presence. It is an agenda remarkably
similar to one well underway in Iraq.

Eight years of war in Iraq succeeded in transforming the country’s oil industry
from a nationalized model, largely closed to American oil companies, into an
all but privatized industry open to foreign oil companies. ExxonMobil and BP,
among other companies, are today producing oil in Iraq for the first time in
over 30 years under some of the most corporate-friendly terms in the world.
However, opposition from Kurdish leaders, Iragi unions, civil society
organizations, and some parliamentarians — who worry that the terms would
grant undue benefit to foreign companies, to the detriment of Irag’s economic
stability and security — has kept the Iraqg Oil and Gas Law, written to lock in
this access, from passage.

But while the effort to transform Iraq’s oil sector has played out on a fairly
public international stage, no such attention has been focused on Afghanistan.
Compared to Iraq, Afghanistan’s populace remains poorly educated, its civil
society and public sector workforce underdeveloped, and its government not
only weak and challenged by corruption, but also lacking in both energy sector
expertise and infrastructure. Under such circumstances, a radical redesign of
the nation’s energy development model cannot take place in a manner that
ensures fairness, equity, sustainability, or safety.

Suspect Intentions

Afghanistan’s known hydrocarbons are primarily located in the North. Its
approximately 1.6 billion barrels of crude oil and 15.7 billion cubic feet of
natural gas are minor in comparison to the resources of its neighbors (Irag’s
oil reserves are estimated at 115 billion barrels), but are comparable to those in
nations such as Chad and Equatorial Guinea —and may be considerably larger,
as there has been no significant exploration in decades.
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Unknown to most Afghans, in January 2009 the government implemented a
new Hydrocarbon Law that transforms its oil and natural gas sectors from
fully state-owned to all but fully privatized. In April 2011, the Afghanistan
Ministry of Mines launched the first of what it expects to be “several tenders
for Afghanistan’s oil and gas resources over the next few years.”

As in Iraq, the contracts include production-sharing agreements. These
agreements are the oil industry’s preferred model, but are roundly rejected by
all the top oil-producing countries in the Middle East because they grant
extremely long-term contracts (45 years or more, including the exploration
phase, under Afghanistan’s law) and greater control, ownership, and profits to
the companies than other models. They are used for only approximately 12
percent of the world’s oil. The Afghanistan contracts, moreover, would not
require foreign companies to invest earnings in the Afghan economy, partner
with Afghan companies, or share new technologies.

The Kabul-based nonprofit watchdog, Integrity Watch Afghanistan, found the
Ministry of Mines severely lacking in the capacity to implement sound
oversight, including to protect impacted communities and the environment,
and found that this, “combined with reported endemic corruption in
Afghanistan,” means that the Afghan government will not be able to ensure
the good management of these resources.

The Norwegian government recently concluded an analysis of Afghanistan’s
hydrocarbons, finding that “most Afghans express a high level of suspicion
about the motives and intentions of neighboring countries and, increasingly,
also of the international community. Further, “[M]any Afghans point out the
risk of a lack of political willingness to ensure that such benefits [from
hydrocarbon development] will have a fair distribution.”

Pipeline Politics

Afghanistan is not only an energy producer, it is also a potential “energy
conveyer.” And negotiations for the creation of a Turkmenistan-Afghanistan-
Pakistan-India (TAPI) pipeline are progressing at a rapid rate. Just last
month, Afghanistan Minister of Mines Wahidullah Shahrani reported, “The
implementation of the TAPI project will begin in 2012 and will be completed in
2014.”

The pipeline would carry natural gas from Turkmenistan through Afghanistan
and Pakistan to India. It has been an objective of United States and western
energy companies (and their governments) that have invested in the
land-locked but energy-rich countries of the Caspian region since the
mid-1990s, when companies including California-based Unocal began
negotiating with the Taliban. Sanctions imposed on Afghanistan in 1998 made
it impossible for U.S. companies to do business there, so negotiations stalled
until 2001, when sanctions were lifted.

The Bush administration made completion of the TAPI a core part of its
Afghanistan war strategy. As then-U.S. Assistant Secretary of State Richard
Boucher said in 2007: “One of our goals is to stabilize Afghanistan, so it can
become a conduit and a hub between South and Central Asia so that energy
can flow to the south.”

This March, U.S. Assistant Secretary of State Robert Blake, Jr. reiterated the
importance of the TAPI before a Congressional Committee, and in July
Secretary of State Hillary Clinton urged completion of the TAPI while in India.

In April, upon the Afghanistan Parliament’s approval of a TAPI gas pricing
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agreement, parliamentarian Mohammad Anwar Akbari said that "we will have
support of a U.S. company” for its construction. In the past year, Minister of
Mines Shahrani has been pushing the benefits of both the pipeline and natural
resource development in Afghanistan to private companies in London and
New York.

The Price for Entry

The primary obstacle to construction of the pipeline and to foreign oil
companies actively seeking oil production contracts is, and always has been,
security. In response, Minister Shahrani announced plans for a 7,000-person
Afghan “pipeline security force.” Yet across Afghanistan there is enormous
skepticism about the present capacity of the Afghan National Army and Police,
who are considered no match for the Taliban or local warlords.

Yet, if the pipeline is constructed and U.S. companies begin producing in
Afghanistan, its importance to the West will only intensify, as will the desire to
keep Afghanistan “open for business.” If Afghanistan does not have the
internal capacity to provide this “openness” itself, the United States and other
foreign governments may feel forced to do so on its behalf — utilizing their own
troops.

The focus on Afghanistan’s entry into the “Great Game” of energy politics
must not be only on generating profits or for the interests of external actors,
but also on the long-term stability, independence, and strength of
Afghanistan. Otherwise, the price for entry may be far higher than Afghans —
and Americans — wish to pay.
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Antonia Juhasz is an oil industry analyst and author of The Tyranny of Oil: the World's Most
Powerful Industry--and What We Must Do To Stop It. She is an Associate Fellow with the
Institute for Policy Studies and a National Advisory Committee member of Iraq Veterans
Against the War. Shukria Dellawar, an Afghan American, is an independent researcher and
Afghanistan security specialist. Both women were in Afghanistan in August as part of a
fact-finding mission.
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Why in the world do we still use oil and detroy our species when we could be doing things in
another way? Sick greed.
You GO, Antonia.
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| always believe there are some powers (such like the oil companies) try to impede the
development of nuclear fusion energy.

Like || Reply
placebo addict 1 week ago inreply to Erico_yu

We already have nuclear fusion energy, or "cold (room temperature) fusion". It's
called the sun. It's energy is from nuclear fusion, and by the time it gets here it's
about room temperature.

A project smaller than the Hoover Dam in the 1930's could have built an array of
parabolic mirrors (2000 year old technology) to capture the heat from the sun and
direct it to an energy storer, such as water (we could today use a much more
efficient matrix of carbon nanotubes). And, with a direct current line--again much
cheaper than the Alaskan pipeline--we could have supplied all of America's energy
needs to the local grids, then and still to this day, without EVER using any coal or
petroleum, or nuclear fission plants. It has been a lie all along; and this century will
largely be shaped by the payments that we will have to make in response to that
great crime--payments in money, health, international relations, and climate stability.

Also, just for the record, we now have the technology to go without the grid source.
This is the result in the improvements of energy storage, energy release density,
cheapness and availability of compounds used, etc. with carbon nanotubes and
graphene sheets. Anyone interested may want to look at what's going on at MIT's
material science department. We all know that if we are going to improve our energy
sources, we will need to bypass politics, as they are the puppets of the
corporatocracy; and getting off the grid through marketplace home-based solar
energy storage units may be the only way to do so.

Like || Reply

Reactions

£

From Twitter

=N

daniel_cason 1week ago

Afeganistdo apds 10 anos de ocupacéo: todos os hidrocarbonetos foram totalmente
privatizados. http://t.co/jskDof4A

beenasarwar 1 week ago

o4

From Twitter

@JShahryar @MujMash Someone sent me this article, wonder if you saw it? #Afghanistan's
#Energy War http://t.co/GezzNRLO via @FPIF

kabulii 2 weeks ago

From Twitter

RT @AbasDaiyar: Afghanistan's Energy War | FPIF http://t.co/XNllkdzR

AbasDaiyar 2 weeks ago

From Twitter

Afghanistan’'s Energy War | FPIF http://t.co/XNIlkdzR

Mahmut_Albayrak 2 weeks ago

From Twitter

http://www.fpif.org/articles/afghanistans_energy war

10/25/2011 12:20 AM



Afghanistan's Energy War | FPIF

50f5

Afghanistan's Energy War http://t.co/wiJQL8Go via @FPIF

boazsarah 2 weeks ago

~ From Twitter One more retweet from zzzerox

RT @Dobroyeutro: RT @FPIF: #Afghanistan never seemed like a war for oil. Until now... FPIF:
http://ow.ly/6PkpH #oil

g" Maxy_Hogg 2 weeks ago

~ From Twitter

RT @FPIF: #Afghanistan never seemed like a war for oil. Until now... FPIF: http://ow.ly/6PkpH
#oil

:PI] FPIF 2 weeks ago

~ From Twitter

#Afghanistan never seemed like a war for oil. Until now... FPIF: http://ow.ly/6PkpH #oil

erikleaver 2 weeks ago

~ From Twitter

Thought the slogan "no war for oil"* was just for Irag? Not so. http://t.co/Y71slAky via @FPIF

Show more reactions

Phone 202.234.9382 Material published and distributed by FPIF represents the views of the author(s) and
1112 16th St NW, Suite 600 does not necessarily represent the views of the board members or staff of IPS or of
Washington DC, 20036 the FPIF editors. FPIF is committed to sponsoring a broad public dialogue about

U.S. foreign policy and the role of the United States in the world.

http://www.fpif.org/articles/afghanistans_energy war

This work by Institute for Policy Studies is
licensed under a Creative Commons
Attribution 3.0 United States License.
Based on a work at www.ips-dc.org.

10/25/2011 12:20 AM



